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FBI agent testifies Rewald

ran classic Ponzi scheme

By Walter Wright

Adarrtisgr Siaff Writer

Ronald Rewald ran a “classic Pongi scheme,”

obtaining $22 million from almost 400 investors
and using it t0 keep his operation afloat and to

live an extravagant lifestyle, an FBI expert
testified hers y:sgterday.

Special Agent Glenn
Martin of the FBI vesti.
fied that an exanmination
of almost every docu-
ment associated with Re-
wald or his Honolulu
company revealed that
Rewald spent $3318.17
for ClA-related matters,
and asked for and re-
ceived only $2,859.91
reimbursement from the

The CIA money repre-
sonted less than one one- Rowsid
‘hundredth of 1 percent of the total, Martin
“1f you imagine a football field, which is
feet b:f' t’s less than half an inch,” he said.

Rewald, on trial on 98 federal counts of
jury, tax evasion and fraud, claims he ran his
company at CIA direction as & cover for intelli-
gence gathering. The CIA denies it

Martin sald nine investors who had employ-
ment or ather relationships with the CIA invest-
ed about $588,500 with the company, but that
the money was all personal funds and did not
come from the CIA.

All CIA personnel lost money they invested,
Martin sald. _
The exact total of all investments by ClA

X

personnel was not revealed lest analysis of the
number expose the names of some CIA person-
nel whose identities have been concealed in the
interest of national security.

Martin, an FBI expert in accounting and white
coilar fraud investigation, testified for the entire
day, distributing 1o jurors a 25-page booklet out.
lining the complex financlal transactions of

Bishop Baldwin waldDmammhw .
His tation, illustre withdo:'e"iuof
huge , tables and graphs, was the culmi-
nation of thousands of

mnxammnn&m«mewma
was
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from the beginning, and Bishop Bald-

million Sl ‘owed (vertors when ft Bnsy: o
ow A\ { w. t

pled, Martin said. finally top-

Rewald’s own books, which included bogus
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$17.5 millien at the tod, Martin saig. °*0 W
Martin seid ot one ok of cash® set aside,
el suid, then aeither did who
pauper in Seuth America. '
wmm used o “eal " scam, in
. deal with v to Oflered 2 specia inside

STAT

the cover were scrapped -?bn;:

¢ in cire that made
cover acti "
The prosecution also activity unfeagible.
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